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Independent Auditor’s Report

To the Members of Crescent Power Limited
Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Crescent Power Limited (‘the Company'),
which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in Equity for
the year then ended, and a summary of the significant accounting policies and other explanatory
information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS') specified under section 133 of the
Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its profit {(financial
performance including other comprehensive income), its cash flows and the changes in equity for the
year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Act. Our responsibilities under those standards are further described in the Auditors
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India ('ICAr’) together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

Information other than the Financial Statements and Auditor’s Report thereon

4. The Company's Board of Directors is responsible for the other information. The other information
obtained at the date of this auditor’s report is information included in the Director's report, but does not
include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

5. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of
affairs (financial position), profit or loss (financial performance including other comprehensive income),
changes in equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Ind AS specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies, making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

6. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or
to cease operations, or has no realistic alternative but to do so.

7. Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reascnable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individualiy
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to commuricate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its
directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;
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Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

b)

(o]
~

in our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

the financial statements dealt with by this report are in agreement with the books of account;

in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being appointed
as a director in terms of section 164(2) of the Act;

we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 15 May 2019 as per Annexure B
expressed an unmodified opinion;

with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i, the Company does not have any pending litigation which would impact its financial position
as at 31 March 2019;

ii. the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

iii. there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019,

iv. the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP
Chartered Accountant

Place: Kolkata
Date: 15 May 2019

Charered Accountants
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Annexure A to the Independent Auditor’'s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
gquantitative details and situation of fixed assets.

(b) The fixed assets have been physically verified by the management during the year and
no material discrepancies were noticed on such verification. In our opinion, the frequency
of verification of the fixed assets is reasonable having regard to the size of the Company
and the nature of its assets.

(c) The title deeds of all the immovable properties (which are included under the head ‘fixed
assets’) are held in the name of the Company except in case of a flat in Asansol valued
at ¥ 87.16 lacs which is pending registration in the name of the Company.

(i) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification.

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited
Liability Partnerships (LLPs) or other parties covered in the register maintained under
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c)
of the Order are not applicable.

(iv) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not undertaken any
transaction in respect of loans, guarantees and security covered under section 185 and 186
of the Act. Further, in our opinion, the Company has complied with the provisions of section
186 of the Act in respect of investments.

(v) In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended). Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to
the Rules made by the Central Government for the maintenance of cost records under sub-
section (1) of Section 148 of the Act in respect of Company’s products and are of the opinicn
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (@) The Company is regular in depositing undisputed statutory dues including provident
fund, employees’ state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable,
to the appropriate authorities. Further, no undisputed amounts payable in respect thereof
were outstanding at the year-end for a period of more than six months from the date they
become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty

of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

Chartered Accountants
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Annexure A to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

(viii) The Company has not defaulted in repayment of loans or borrowings to any bank during the
year. The Company has no loans or borrowings payable to any financial institution or government
and did not have any outstanding debentures during the year.

(ix) The Company did not raise moneys by way of initial public offer or further public offer
(including debt instruments). In our opinion, the Company has applied the term loans for the
purposes for which these were raised.

(x) No fraud by the Company or on the Company by its officers or employees has been noticed
or reported during the period covered by our audit.

(xi) Managerial remuneration has been paid by the Company in accordance with the requisite
approvals mandated by the provisions of Section 197 of the Act read with Schedule V to the
Act.

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii)
of the Order are not applicable.

(xiii) In our opinion all transactions with the related parties are in compliance with Sections 177
and 188 of Act, where applicable, and the requisite details have been disclosed in the
financial statements etc., as required by the applicable Ind AS,

(xiv) During the year, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures.

(xv) In our opinion, the Company has not entered into any non-cash transactions with the
directors or persons connected with them covered under Section 192 of the Act.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934.

For Walker Chandiok & Co LLP
Chartered Accountants

Figm’'s Regigtration No.:;{001076N/N500013 —_
Q‘T\;‘NDJO’:’;\\
G Q)
(5 %)
Vvikram ffhanania \&\ )/
Partn ”P}\“ A&/
Mem - 060568 N>

Place: Kolkata
Date: 15 May 2019

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (‘the Act’).

1. In conjunction with our audit of the financial statements of Crescent Power Limited (‘the Company') as
at and for the year ended 31 March 2019, we have audited the internal financial controls over financial
reporting (‘IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note") issued by the Institute of Chartered
Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company’s business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor's Responsibility

3. Ourresponsibility is to express an opinion on the Company's IFCoFR based on our audit. We conducted
our auditin accordance with the Standards on Auditing issued by the Institute of Chartered Accountants
of India (‘ICAI’) and deemed to be prescribed under Section 143(10) of the Act, to the extent applicable
to an audit of IFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘'the Guidance Note') issued by the ICAl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate IFCoFR were established and maintained and if such controls operated
effectively in alt material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the IFCoFR
and their operating effectiveness. Our audit of IFCoFR includes obtaining an understanding of IFCoFR,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

5.  We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's IFCoFR.

Meaning of Internal Financial Controls over Financial Reporting

6. A Company's IFCoFR is a process designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A Company's IFCoFR include those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company, (2) provide reascnable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made anly in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Chanrlerad Accountants
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Annexure B to the Independent Auditor’'s Report of even date to the members of Crescent Power
Limited, on the financial statements for the year ended 31 March 2019 (cont’'d)

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the risk that
the IFCoFR may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For Walker Chandiok & Co LLP
Chartered Accountan
Farm's Regfstration Np.: 001076N/N500013

Vikram Phanania

Place: Kolkata
Date: 15 May 2019

Charlered Accountants



Crescent Power Limited
Balance Sheet as at 31 March 2019

(ANl amounts in ¥ lacs, unless otherwise stated)

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress
Financial assets

1. Investments

u. Loans

11 Other financial assets
Deferred tax assets

Other non-currens assers
Total non-current assets

Current assets

Inventories

Financial assets

i. T'rade reccivables

ii. Cash and cash cquivalents
iit. Loans

iv. Other financial assets
Current ax assets (ner)
Other current assets

Toral current assets

Total assets

EQUITY AND LIABILITIES
Equity

Cquity share capial

Other cquity

Total equiry

LIABILITIES
Non-current liabilities
Finanaial Kabilities

1. Borrowings

ii. Other fipancial liabiliges
Provisions

Deferred tax Liabilides (net)
Other non-currenc Jiabilines
Total non-current liabilities

Current liabilities
Financial liabilines
1. Borrowings

ii. Trade payables

-T'oral outstanding dues of micro enterprises and small enterprises

Notes

10

11
12
13
14
15
16

17
18

19
20
21
35
22

2
24

-Toral ourstanding dues of creditors other than micro enterprises and small enteprises

ui. Other finanaal liabilices
Other current liabilities
Provisions

Total current liabilities

Total cquity and liabilities

Nores 1 to 44 form an insegral parc of these financial statements

25
26
27

As at As at
31 March 2019 31 March 2018
25,795.84 27,183.16
249.01 453.97
17,335.00 20,954.97
5.08 3.83
90.22 86.43
- 77.48
43.47 39.96
43,518.62 48,799.80
836.80 760.53
2,522.56 3,230.87
5,977.97 444417
3.52 347
5.45 -
403.51 354.96
1,888.37 1,963.02
11,638.18 10,757.02
55,156.80 59,556.82
6,000.00 6,000.00
19,506.01 15,508.29
25,506.01 21,508.29
18,728.24 21,971.40
209.85 190.77
101.17 88.40
4,053.02 4,362.05
41.85 57.06
23,134.13 26,669.68
3,986.20
75.96 -
3,044.19 3,306.95
3,332.06 3,889.76
60.97 195.19
3.48 0.75
6,516.66 11,378.85
55,156.80 59,556.82

"This is the Balance Sheet referred to in our report of cven date.

For Walker Chandiok & LLP

Place: Kolkara
1Dare: 15 May 2019

or and on behalf of the Board of Directors

rescent Power Limited

Subrata Talukdar

Director

DIN: 01794978

Ao~

it Dev
Chief Financial Officec

Place: Kolkata
Date: 15 May 2019

Subhasis Mitra

Dircctor

DIN: 01277136

Sp Clafeohol

oydip Chakraborty
Company Secretary



Crescent Power Limited
Statement of Profit and Loss for the year ended 31 March 2019
(All amounts in ¥ lacs, unless otherwise stated)

REVENUE

Revenue from operations
Other income

Total revenue

EXPENSES

Cost of fuel

Employee benefits expense
Finance costs

Depreciation expensc
Other expenses

Total expenses

Profit before tax

Tax expense

- Current tax

- Deferred tax
Total tax expense

Profit for the year

Other Comprehensive income (OCI)

Items ill not be reclassi i

Remeasurement benefit/(loss) of defined benefit plans
Income tax impact on remeasurement of defined benefit plans
Gain/ (loss) on faic valuation of equity instruments

Income tax impact on fair valuation of equity instruments
Other comprehensive income for the year

Total comprehensive income for the year

Earnings per equity share of ¥ 10 paid up per share
Basic and diluted

Notes 1 to 44 form an integral pact of these financial statements

N Year ended Year ended
otes 31 March 2019 31 March 2018
28 16,190.29 17,078.09
29 1,810.22 439.57

18,000.51 17,517.66

30 3,641.60 3921.97
31 942.53 1,156.60
32 2,486.50 1,708.52
33 1,040.71 1,925.44
34 3,849.90 430796
12,861.24 13,020.49

5,139.27 4,497.17

35

748.22 963.57
(49.58) (652.59)

698.64 310.98

4,440.63 4,186.19

@91 219
143 (0.47)

(619.97) 2,265.99
180.54 (659.86)

(442.91) 1,607.85

3997.72 5,794.04

36 7.40 698

Thus is the Sratement of Profic and Loss referred 10 1n our report of even date

[For Walker Chandiok &\Co LLP

—

Subrata Talukdar
Director
DIN: 01794978

Amit Dev -

Chief Financial Officer

Place: Kolkata
Date: 15 May 2019

Place: Kolkata
Date: 15 May 2019

Crescent Power Limited

For and on behalf of the Board of Directors

/N

Subhasis Mxtra
Direcror
DIN: 01277136

Joydip Chakraborty
Company Secretacy



Crescent Power Limited
Statement of Cash Flow for the year ended 31 March 2019

(All amounts in ¥ lacs, unless othenwise stated)

Year ended Year ended
31 March 2019 31 March 2018
A. Cash flow from operating activities
Profit before tax 5,139.27 4,497.17
Adjustments for :
Depreciation expense 1,940.71 1,925.44
Ner gain arising on sale of financial assets measured at FVTPL (37.92) (206.37)
Finance costs 2,486.50 1,708.52
Dividend received (1,685.79) -
Rebate/allowance for doubtful debe 11458 -
Interest income _ (52.56) (118.62)
Operating profit before working capital changes 7,904.79 7,806.14
Adjustments for ;
(Increasc)/decrease in trade receivables 593.73 (840.14)
Increase in other non-current assets (36.67)
[ncrease in other current assets (5.45) (141.42)
Decrease in other current financial asscts 74.65 936.74
Decrease in other non- current financial assets 0.87 0.61
(Increase)/decrease in non-current loans (1.25) 0.80
(Increase)/decrease in current loans (0.05) 0.99
(Increase)/decrease in inventories (76.27) 405.39
Increase in non-current provisions 7.86 12.28
Inceease in current provisions 273 0.14
Decrease in other current liabilities (134.22) (149.92)
Increase/(decrease) in trade payables (186.78) 2,415.94
Inceease/ (decrease) in other cucrent financial Liabilites 24.81 (939.72)
Cash generated from operating activities 8,168.75 9,507.83
Income tax paid (net) (796.77) (939.96)
Net cash generated from operating activities 7,371.98 8,567.87
B. Cash flow from investing activities
Purchase of property, plant and equipment (including capital work-in-progress) (342.54) (665.47)
Purchase of investments (6,250.00) (28,773.00)
Sale of investments 6,287.92 10,947.05
Redemption of investments 3,000.00
Investment in fixed deposits (net of withdrawals) (4.66) (77.64)
Interest received 3735 111.05
Dividend received 1,685.79 -
Refund from body comporates for share subscription 5,076.00
Short term advance to body corporate - (150.00)
Net cash generated from/(used in) investing activities 4,413.86 (13,532.01)
C. Cash flow from financing activities (¥)
Proceeds from borrowings (non-current) 9,750.00 16,000.00
Repayment of borrowings (non-current) (13,459.01) (2,005.98)
Repayment of borrowings (current) (3,986.20) (6,577.16)
Finance cost (2,556.83) ___(1,716.48)
Net cash generated from /(vsed in) financing actuvities (10,252..04) 5,100.38
Net jincrease in cash and cash equivalents 1,533.80 136.24
Cash and cash equivalents as at the beginning of the year (refer note 12) 4,444.17 4,307.93
Cash and cash equivalents as at the end of the year (refer note 12) 5,977.97 4,444.17

Notes:

The Statement of Cash Flows has been prepared under the indirect method as given in the India Accounting Standard (Ind AS 7) on the Statement of Cash Flows.

(*) Refer Note 19 for reconciliation of liabilities arising from financing activities.

This is the Statement of Cash Flow referred to in our teport of even date

For Walker Chandiok & Cq LLP
hartered Accountants

For and on behalf of the Board of Directors

ent Power Limited %‘A

Subrata Talukdar Subha:
Director Director
DIN: 01794978 DIN: 01277136

A %o Clalyaborly
itDev < Mjoydxp Chak.rabort)
Chicf Financial Officer Company Secretary

Place: Kolkata
Date: 15 May 2019

Place; Kolkara
Date: 15 May 2019



Crescent Power Limited

Statement of Changes in Equity for the year ended 31 March 2019
(All amounts in X lacs, unless otherwise stated)

As at 31 March 2019 As at 31 March 2018
Number Amount Number Amount
A. Equity share capital
Balance as ac the beginning of the reporting period 60,000,000 6,000.00 60,000,000 6,000.00
Changes in equity share capital during the year - -
Balance at the end of the reposting period 6,000.00 6,000.00

B. Other equity

Reserves and Surplus |Other Comprehensive
Income
Particulars Retained earnings Equity instruments Total
through Other
Comprehensive
Income
Balance as at 1 April 2017 19,697.46 - 19,697.46
Profit for the year 4,186.19 4,186.19
Ttems of other comprehensive income, ner of tax
-Re-measurement of defined benefir plans 1.72 1.72
-Change in fair value of equity instruments - 1,606.13 1,606.13
Taken over pursuant to business combination (9,983.21) - (9,983.21)
Balance as at 31 March 2018 13,902.16 1,606.13 15,508.29
Profir for the year 4,440.63 - 4,440.63
Items of other comprehensive income, net of tax
-Re-measucement of defined benefit plans (3.48) - (3.48)
-Change in faic value of equity instruments - (439.43) (439.43)
Balance as at 31 March 2019 18,339.31 1,166.70 19,506.01
This is the Statement of Changes in Equiry refecred to in our report of even date.
For Walker Chandio Co LLP JFor and on behalf of the Board of Directors
A escent Power Limited
10on No.f001076N/N500013
T e
Subrata Talukdar Subhasis Mitra'
Director Director
DIN: 01794978 DIN: 01277136

MW Vi f%&mzﬂﬁ

Joydip Chakraborrty
Chicf Financial Officer Company Secretary
Place: Kolkata
Date: 15 May 2019

Place: Kolkara
Date: 15 May 2019
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Corporate information

Crescent Power Limited ("the Company”) is a limited Company jncorporated and domiciled in India. Its registered office is located at 6 Church Lane, Tst flour,
Kolkata -700 001, India.

‘The Company is engaged primarily in the business of power generation, having its thermal power plant in the State of West Bengal and solar power plant in the State of
Tamil Nadu. The company is also engaged in providing contracting services.

Basis of preparation of financial statements

Statement of compliance

These financial statements have been prepared to comply jn all material aspects with Indian Accounting Standards (“Ind AS”) notified under the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules, 2016 notified under Section 133 of the Companies Act, 2013
and other provisions of the Companies Act, 2013 to the extent applicable.

The financial statemeats are presented in Indian rupces rounded off to nearest lacs.

The financial siatements are approved for issue by the Board of Directors in its meeting held on 15 May 2019.

Basis of accounting

The financial statements have been prepared on the historical cost convention and on accrual basis except for the following:
(a) certain financial assets and liabilities

(b) defined benefit plans - plan assets measured ar fair value

Use of estimates

The preparation of financial statements is in conformity with Ind AS requires management 1o make judgments, estimates and assumptions that affect the application of
accounting policies and the reporied amounts of asscts, Jiabilities, income and expenses. Actual results may differ from these estimates. Estimates and underlying
assumpuons are reviewed on a periodic basis. Revisions to accounting estimates ace recognized in the period in which the estimates are revised and in any furure
periods affected.

Critical accounting estimates and assumptions

The key assumpuions concerning the future and other key souvrces of estimation uncertainty at the reporting date, that have a significant risk of causing a material
adjustment to the carrying amounts of asscts and liabilities within the next financial year, are described below:

2. Income raxes

The Company’s tax jurisdiction is India. Significant judgements are involved in estimating budgeted profits for the purpose of paying advance rax, determining the
provision for income taxes, including amount expected to be paid/recovered for uncertain tax positions.

. Pro y n ipmen

Property, plant and cquipment represent 4 significant proportion of the asset base of the Company. The charge in respect of perodic depreciation is derived afier
determining an estumate of an asset’s expected useful life and the expected residual value at the end of its life. The useful lives and residual valucs of Company’s assets
are determined by the management at the tme the asset js acquired and reviewed periodically, including at each fimancial year end. The lives are based on historical
experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technical o commercial obsolescence ansing from
changes or improvements in production or from a change in market demand of the product or service output of the asset.

. Defined benefit obligaton:
‘The costs of post-employment benefits are charged to the Statement of profit and loss in accordance with Ind AS 19 ‘Cmployee benefits’ over the period during which
benefit is derived from the employees® services. The costs are assessed on the basis of assumptions selected by the managemeat. These assumptions include salary
escalation rate, discount rates, expected rate of return on assets and mortality rates. The same is disclosed in Note 31, ‘Employce bencfits™.

. Fair value measurement of Financial Instanments
When the fair values of financials assets and financial liabilitics recorded in the balance sheet cannot be measured based on quoted prices in active marckets, their fair
value is measured using valvation techniques, including the discounted cash flow model, which involve various judgements and assumpdons.
Current/Non-current classification
The Company presents all its assets and liabilities in the balance sheet bascd on current or noa-current classification. Assets and liabilities are classified as current or
non-current as per the Company’s normal operating cycle and other criteria as set out in the Division 11 of Schedule 111 to the Act. Based on ithe nature of products
and the time beoween acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating cycle as 12
months for the purpose of current or non-current classification of assets and liabilities. Deferred tax assets and liabilidies are classified as non-cusrent assets and non-
current liabilities, as the case may be.

Recent accounting pronouncements

Ind AS 116, Leases;

On 30 March 2019, Ministcy of Corporate Affairs ("MCA") has noufied the Ind AS 116, Leases. The new standard proposes an overhaul in the accounting for lessees
by completcly letting go off the previous “dual” inance vs. operating lease model. The guidance in the new standard cequires lessces to adopr 2 single model approach
which brings leases on the balance sheet on day 1, in the form of a right-of-usc asset and a lease liabiliry.

T'he standard permits two possible methods of transiton:

» Retrospective approach - Under this approach the standard will be applied retrospectively as If Ind AS 116 always applied, to cach prior reporting perivd presented in
accordance with Ind AS 8, Accounting Policies, Changes in Accounting Estumates and Errors

+ Prospective Approach — Under this approach, measurement of asset is done as if Ind AS 116 had been applied from lease commencement (using incremental
borrowing rate at initial application date i.c. April 01, 2019) or measure the assets at an amount cqual to the liability. Leasc liability will be calculated by doing the
present value of remaining lease payments for existing operating lease using incremental borrowing rate at the date of tansition.

Fucther, standard has also given the relief as Grandfathering provision as follows:-

As on inital application date, Company may:

* Apply this standard only o Icascs identified as per ersowhile Ind AS 17 and

= Nor apply Ind AS 116 to contracts which were not identified as leases as per Ind AS 17

The cffective date for adoption of Ind AS 116 is finaacial periods beginning on or after 01 April, 2019. The Company will adopt the standard on 01 April, 2019 by
using the cumnuladve catch-up transition method and accordingly comparatives for the year ending or ended 31 March 2019 will not be rerrospectively adjusted.




Crescent Power Limited

Summary of significant accounting policies and other explanatory information for the year cnded 31 March 2019
(All amounts in T Jacs, unless othenvise stated)

(i)

®

()]

e

®

o

®

Significant accounting policies and key accounting estimates 2nd judgements

A financial instrument is a contract that gives rise to a financial assct of one ¢ntity and a financial Liability or equity of another entiy.
Financial asset

Initial measirement

All financial asscts are recognized initially at fair value. Transaction costs that are atteiburable to the acquisition of the financial asset (other than financial assets
recorded at fair value through profit or loss) are included in the fair value of the financial asscts. Purchase or sales of financial assets that cequire delivery of assets
within a time frame established by regulation or convention in the market place (regular way trade) are recognized on trade date. Financials assets of the Company
include investments in equity shares , preference shares of body corporate , teade and other receivables, loans and advances to employees ctc.

Classification and subsequent measiurerment

For the purpose of subsequent measurement, financizl assets of the Company are classified in the following catcgories:
(1) financial assets measured at amortised cost;

(2) financial assets measured at fair value through other comprehensive income;
(3) financial assces measured at fais value through profit and loss.

The classification of financial assets depends on the objective of the business model. Management determines the classificaion of jts financial assets at inigal
fecogniton.

Financial instruments measnred af amortised cost:

A financial instrument is measuced at amortised cost if both the following conditions are met:

(2) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(b) Contractual terms of the asset give rise on specified dates to cash flows that ase solely payments of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant 1o the Company. After initial measurement, such financial assets are subsequently measured at amortised cost vsing the effective
intecest rate (EIR) method. amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that arc an integral part of the
EIR. The EIR amortization is included jn finance income in the profit or loss. The losses arising from impairment are recognized in the profic or loss. This category
generally applies to trade and other receivables, bank deposits, security deposits, cash and cash equivalents, employee and other advances.

Investments
Equiry instruments

Equity investments in scope of Ind AS 109 are measured at fair value, At initia) recognition, the Company make an irrevocable clection to present in other
comprehensive income subsequent changes in the fair value. If the Company decides to classify an cquity instrument as at FVTOCI, then all fair value changes on the
instcument, excluding dividends, are recognized in the OCI.

Tradc receivables

Trade receivables are recognized imdally at fais value and subsequently measured at amornised cost using the effective interest rate method, less provision for
impairment (if any). The amounc also includes unbilled revenue, if any, for which goods have been sold and services have been rendered 10 the customer but not yet
billed as at year end.

Financial liabiliry
Initial measurement

All financial liabilides are recognized imidally at fair valuc net of directly attributable transacton costs. The Company's financial liabilities include loans and borrowings,
wrade and other payables erc.

Classification and subsequent measurement

For the purposc of subsequent measurement, financial instruments of the Company are classified in the following categorics:
(1) financial liabilities measured at amordsed cost
(2) financial liabilities measured at fair value through profit and loss

Loans and borrowings

Loans and borrowings are initially recognized at fair value nec of transaction costs jncurred. Subscquently, these are measured at amortised cost using the effective
intercst rate (EIR") method. Amordsed cost is calculated by taking into account any discount or premium on acquisition and fees or costs that arc an integral part of
the EIR. The EIR amordzation is included as finance costs in the statement of profit and Joss.

Trade and other payables
These amoun represent lizbilides for goods and services provided to the Company at the end of the financial year which arc unpaid. Trade and other payables are

presented as current liabilides vnless payment is not due within 12 months after the reporting pedod. They are recognized initially at theic fair value and subscquendy
measured at amortised cost using the EIR model.

Property, plant and equipment

(i) Recognition and measurcment

Ttems of property, plant and equipment are measured at cost less accumulated depreciation/ amortization and accumulated impairment losses. Cost includes
expenditure that is directly aaributable to bringing the asset to the location and condition necessary for its intended use. Gains and losses on disposal of an jtem of
property, plant and equipment arc determined by comparing the proceeds from disposal with the carrying amount of property, plant and equipment. These are
included in profit or loss. The residual values, uscful lives and methods of depreciation are reviewed at each financial year end and adjusted prospectively.

(ii) Depreciation

Depreciation on items of plant, property and equipment is provided on straight line method based on the useful life as prescribed under Schedule IT of the Companies
Act, 2013. Useful life for plant and machinery used foc solar power plant ar Tamil Nadu is taken at 25 years, based on the period of Power Purchase Agreement (PPA)
with Tami! Nadu Generation and Distribution Corporation Limited (TANGEDCO).Building constructed over leaschold land are depreciated based on the uscful life
specified in Schedule IT or the lease tenure, whichever is lower.

Depreciation on pasts of assets whose cost is significant to the total cost of such assets and have useful life different from the useful life of the remaining asset (as per
technical advice) has been determined separately. Useful life of the property, plant and equipment is as follows.

Particulars Useful Life of Assets
Buildings 03 - 60 years

Plant and equipment 10 - 40 years

Furniture and fixwures 10 years

Vehicles 08 years
Office equipment 05 years
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Subsequent costs

Subsequent expenditure including cost of major overhaul and inspection is recognized as an inceease jn the carrying amount of the asser when it is probable that
furure economic benefits associated with the item will flow to the Company and the cost of the item can be measuced reliably. The cost of seplacing pact of an item of
property, plant and equipment is recognized in the carrying amount of the item if it is probable that the future economic benefits embodied within the part will low to
the Company and its cost can be measured reliably. The carrying amount of any component recognized as a separated component is derecognized when replaced. All
other repairs and maintenance are recognized in profit or loss as incurred.

Spare parts

Items of spare parts, stand-by cquipment and servicing equipment which meet the definition of property, plant and cquipment are capitalised and depreciated on
steaight line method on prorate basis ar the rates specified thecein. Other spare parts are carried as inventory and recognised in the income statement on consumplion.

Capital work in progress

Capiral work in progress is statcd at cost net of accumutated impairment Josses, if any.
Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The arrangement is,
or contains, a lease if fulfillment of the arrangement is dependent on the use of a specific assct or assets and the arrangement conveys a right to use the assct or assets,
even if that right is not explicidy specified in an arrangement. For arrangements entered into prior to 1 April 2015, the date of inception is deemed to be 1 April 2015 jn
accordance with Ind-AS 101, First-time Adoption of Indian Accounting Standacd.

As alessee

A lease is classified on the inception date as a finance or an operating lease. Leases under which the Company assumes substandially all che risks and rewards of
ownership are classified as finance leascs. Finance leases are capitalized at the lease’s inception at the fair value of the leased property or if lower the present value of the
minimum lcase payments. Minimum lease payments made under finance leases ate apportioned berween the finance expense and the ceduction of the outstanding
liabiliry.

The finance expense is allocated to each period duning the lease term so as o produce a constant periodic rate of interest on the remaining balance of the liabiliry.

Leases under which substantially all the risks and rewards of ownership are not transferred to the Company are classified as operating lcases. Lease payments under
operaung leases are recognized as an expense on a straight line basis in the statement of profit and loss over the lease term except wherc the lease payments are
strucrured to increase in line with expected general inflation.

Inventory

Inventories of stores and spares and fuel are valued at lower of cost and net realizable value. Cost is caleulated on weighted average basis and comprises expendituce
incursed in the normal course of business in bringing such inventories to their location and condition. Net realizable value is the estimated selling price in the ordinacy
course of business less the estimated costs of completion and the esimated costs necessary to make the sale. Obsolete, slow moving and defecuve inventories are
identified at the time of physical verification of inventories and where necessary adjustmeat is made for such items.

Impairment

Financijal assets

In accordance with Ind AS 109, the Company applies cxpected credit loss (ECL) model for measurement and recognition of impairment loss on wade receivables (if
any).

LECL impairment loss allowance {or reversal) recognized during the period is recognized as income/expense in the statement of profit and loss. Lifeume ECLs asc the
expected credit losses resulting from all possible default cvents over the expected life of a financial instrument. The 12 month ECL is a portion of the lifetime ECL
which results from defaule events that are possible within 12 months afiec the reporting date.

FECL is the difference benween all contracrual cash flows that are due 1o the Company in accordance with the contract and all the cash Nows that the cotity expects to
receive(ic. all shortfalls), discounted at the original EIR. ECL impaiement loss allowance (or reversal) recognized during the period is recognized as income/expense in
the statement of profit and loss. As a practical expedient the Company uses a provision matrix to determine the impairment loss on its trade reccivables. The
provision matrix is based on historically observed default rates and is adjusted for forward looking estimates. At every reporting date, the hisiorically observed defaulr
rates are updated and changes in forwvard looking estmatces are analyzed.

Non-financial assets

The Company assesses at each reporting date whether there is any objective cvidence that a non financial asset or a group of non financial assets is impaired. If any
such indication exists, the Company estimates the amount of impairment Joss. An impairment loss is calculated as the difference berween an asset’s carrying amount
and rccoverable amount. Losses are recognized in profit or loss and reflected in an allowance account. When the Company considess that there arc no realistic
prospects of recovery of the asset, the relevant amounts are written off, If the amount of impairment loss subsequendy decreases and the decrease can be related
objectively 10 an event occurring after the impairment was recognized, then the previously recognized impairment loss is ceversed through profit or loss.

Taxes

Income tax expense compriscs current and deferred tax. Current tax cxpense is recognized in profit or loss excepr to the extent that it relaics to items recognized
directly in other comprehensive income oc equity, in which case it is recognized in other comprehensive income or equiry.

Current tax is the expected rax payable on the taxable income for the year, using tax rates enacied or substantively enacted at the reporting date, and any adjustment to
wx payable in respect of previous years. Current income taxes ase recognized under “income tax payable” ner of payments on account, or under “tax receivables”
whete there is a credit balance.

Defected tax is recognized using the balance sheet method, providing for temporary differences berween the carrying amounts of assets and liabilites for financial
ceporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be applied to temporasy differences
when they reverse, based on the laws that have been enacted or substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there js a
legally enforceable cight 1o offset curcent tax liabilities and assets, and they relate 1o income taxes levied by the same tax authority on the same taxable endry, or on
different rax entities, but they intend to setile current tax liabilities and assets on a net basis or their tax assets and liabilivies will be realized simultancously.

Defesred tax is recognized in profit ot loss except to the extent that it relates to items recognized directly in other comprehensive income or equity, in which case it is
recognized in other comprehensive income or equiry.

A deferced 1ax asset is recognized to the extent that it is probable that future raxable profits will be available against which the temporary difference can be utilized.
Deferred tax assets asc reviewed at each reporting date and ace reduced (o the extent that it is no longer probable that the related tax benefit will be realized.
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The Company parucipates in various employee benefit plans. Post-employment benefits are classified as either defined contribution plans or defined bencfit plans.
Under a defined contribution plan, the Company’s only obligation js to pay a fixed amount with no obligation to pay further contributions if the fund does not hold
sufficient asscts to pay all employee benefits. The related acruarial and investment risks fall on the employee. The expenditure for defined contribution plans is
recognized as expense during the period when the employee provides service. Under a defined benefit plan, itis the Company’s obligation 1o provide agreed benefits o
the employees. The related actuarial and investment risks fall on the Company.

Contributon to Provident fund and Contributory pension fund ate accounted for on accrual basis. The Company operates defined contribution schemes for

Provident and Pension Fund. Contsibutions to these funds acc made regularly 10 government authoritics and are recognized in the financial statemnents on acerual
basis.

Acruarial gains or losses ace recognized in other comprehensive income. Further, the profit oc loss does not include an expected return on plan assets. Instead net
interest recognized in profit or loss is ealculated by applying the discount rate vsed to measure the defined benefit obligation to the net defined benefit liability or

asset. The actwal serurn on the plan assets above or below the discounc rate is recognized as part of re-measurement of net defined liability or assct through other
comprehensive income.

Mensurements comprising actuarial gains or losses and return on plan assets (excluding amounts included in net interest on the net defined benefit liability) are not
ceclassified to profit or loss in subsequent periods.

Provisions and contingent liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as 2 result of 2 past eveny, it is probable that an outflow of cconomic
benefits will be sequired to setde the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required 10 setile the present obligation at the end of the repocting period, taking into
account the risks and uncertainties surrounding the obligation.

When some or all of the cconomic benefits required 1o settle a provision are expected to be recovered from a third party, the receivable is recognized as an asset, if it
is virtually certain that reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities are possible obligations that arise from past events and whose existence will only be confirmed by the occurrence or non-occurrence of one or
more fuwure events not wholly within the control of the Company. Whese it is not probable thar an outflow of cconomic benefits will be required, or the amount
cannot be estimated reliably, the obligation is disclosed as a contingent liabiliry, unless the probability of outflow of economic benefits is remote. Contingent liabilities

are disclosed on the basis of judgment of the management/independent expers. These arc reviewed at each batance sheet date and ace adjusted to reflect the currene
management estimate.

Cash and cash equivalents

Cash and cash cquivalents in the balance sheet comprise cash at banks and on hand and shott-term deposits with a maturity of three months oc less, which are subject
to an insignificant risk of changes in value. For the purposes of the cash flow statement, cash and cash equivalents include cash on hang, in banks and demand deposits
with banks, net of outstanding bank overdrafts that are cepayable on demand, book overdraft and are considercd pact of the Company’s cash management system.

Revenue recognition

A customer of the Company is a party that has contracted with the Company to obuin goods or services that are an output of the Company’s vedinary activities in
exchange for consideration. The core principle of recognizing revenue from contraces with costomers is that the Company recognizes revenue to depict the tansfer of
promised goods and secvices to customers in an amount that reflects the consideration to which the Company expects o be entided in exchange for those goods or
services.

At contract inception, the Company assesses the goods or services promised in a contract with a customer 10 identify as a pecformance obligation each promise o
transfer to the customer either a good or service (or a bundle of goods or services) that is distinct; or a serics of distinct goods or services that arc substantally the same
and that have the same pattern of transfer to the customer-

The Company considers the werms of the contract and its cusiomary business practices 1o determine the wansaction price. The transaction price is the amount of
consideration to which the Company expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected on
behalf of third partics (for cxample, indirect taxes). The consideration promised in a contract with a customer may include fixed amouncs, variable amounts, or both.

[f there s variable consideration, the Company includes in the transaction price some or all of that amount of estimated variable consideradon only to the extent that it
is highly pcobable that 2 significant reversal in the amount of cumulative cevenue recognised will nor occur when the uncertainty associated with the variable
consideration is subsequently resolved.

In determining the transaction price, the Company adjusts the promised amount of consideration for the effects of the time value of money if the timing of payments
agreed to by the parties to the contract (either explicitly or implicitly) provides the customer or the Group with 2 significant benefit of financing the transfer of goods or
services to the customer.

To determine the transaction price for contracts in which a customer promises consideration in a form other than cash, the Company mcasures the non-cash
consideration (or promisc of non-cash consideration) at fair valuc.

The wransaction price is allocated by the Company to each performance obligation (or distinct good or secvice) in an amount thar depicts the amount of consideration
to which it expects to be entilled in exchange for transferring the promised goods or secvices to the customer.

For each performance obligation identified, the Company detesmines at contract inception whether it satisfies the performance obligation over time or satisfies the
pesformance obligation at a point in time. If an entity does not sausfy a performance obligation over time, the performance obligation is satisfied ata point in time

The Company recognises revenue when (or as) i satisfies a performance obligation by transferring a promised good or service (i.c. an asset) to a customer. An assct is
teansferred when (or as) the customer obrains control of that asset.

For cach performance obligation satisfied over time, the Company recognises revenue over time by measuring the progress towards complete satsfaction of that
pecformance obligation. The progress towards complete satisfaction is measuced using appropriate methods which include input and output mechods.

Once the recognition criteria s met, revenue is measured at the amount of the transaction price (which excludes estimates of variable considcradon that arce
constrained) that is allocated to that performance obligation.

The Company recognises as an asset the inctemental costs of obtaining a contract with a customer if it expects o recover those costs. However, as a practical
expedicnt, the inceemental costs of obtaining 2 contract are recognized as an expense when incurred if the amorusation period of the asset otherwise would have been
one year or less.

The costs to fulfil a contract are recognized as an asset if the costs relate directly 10 a contract or to an anticipated contract that the Company can specifically identify:
the costs generate or enhance resources of the Company that will be used in satsfying performance obligadons in the fuwec; and the costs arc expected to be
recovered.

The asset recognized for costs to obtain a contract and costs to fulfil a contract is amortised on a systemnatic basis that is consistent with transfer o the customer of the
goods or services o which the asser relates.

When either party to has pecformed, an entity shall present the contract in the balance sheet as a contract asset or a contract liability, depending on the
) A rmance and the customer’s payment. An cndty shall present any unconditional rights to consideraton separately as a ceccivable,
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Other income

Interest income

Tnterest income is recorded using the effective interest rate (FIR). EIR is the rate that exactly discounts the cstimated future cash payments or reccipts over the
expected life of the financial instrument or a shorter period, where appropriate, 10 the gross carrying amount of the financial assct or to the amortised cost of a financial
liability.

Borrowing cost

Borrowing costs that are directly atuributable to the acquisition, construction or ercction of qualifying assets are capitalized as part of cost of such assct until such ume

that the assets are substantally ready for their intended use. Qualifying assets are assets which take 2 substantial period of time to get ready for their intended use or
sale.

When the Company borrows funds specifically for the purpose of obtaining a qualifying assct, the borrowing costs incurred are capitalized. When Company borrows
funds genecally and uses them for the purpose of obtaining a qualifying asset, the capitalization of the borrowing costs is computed based on the weighted average cost
of general borrowing that are outstanding during the period and used for the acquisiuon of the qualifying asset.

Capitalization of borrowing costs ceases when substantially all the activities necessary to prepare the qualifying assets for their intended uses ace complete. Borrowing
costs consist of interest and other costs that an entity incurs in conncction with the borrowing of funds. Borrowing costs include exchange diffecences arising (rom
foreign currency borrowings 1o the extent that they arc regarded as an adjustment to inlerest costs.

All other borrowing costs are recognized as an expense in the year in which chey are incurred.

Eamings per equity share

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of equiry shares
outstanding during the year.

Diluted EPS amounts are calculated by dividing the profir attributable 10 equity holders of the Company by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into cquity

shares.

Segment reporting

Operaong segments are reported in a manner consistent with the internal reporting provided to the chief operadng decision maker.
Foreign currency transactions

Transactions in foreign currency are recognized ar the prevailing exchange rates on the transaction dates. Monetary assets and fiabilities related to foreign currency
transactions remaining unseted ac the year-end arc translated at year-end exchange rates. Gains and losses on settlement or on year-end translations arc recognized in
the Statement of Profir and Loss.

Business combination

Business combination is accounited for using the pooling of intcrest method whercby the assets and liabilities of the combining entities / business are reflected at their
carrying valuc and necessary adjustments, if any, have been given effect to as per the scheme approved by Natonal Company Law Tribunal.

Events occurring after the balance sheet date

Where cvenls occurring after the balance sheet date provide evidence of conditions that exisied at the end of the reporting persiod, the impact of such cvenis is adjusted
within the financial staterments. Othenwise, events after the balance sheet date of matcrial size or nature are only disclosed.
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Non-current investments

Investment in equity instruments

Unquoted (refer note 40)

(Designated at Fair Value through other conprebensive inconr)

9,750 (31 March 2018 - 9,750) cquity shares of Integrated Coal Mining Limited of 10 each fully
paid-up

Investment in preference shares

Unquoted

(Designated at Fair Value through otber comprehensive income)

156,880,000 (31 March 2018 - 186,880,000 ) 9% non-cumulative preference shaces of Integrated
Coal Mining Limited of 10 cach fully paid-up

Aggregate amount of quoted investments and macket value thereof
Aggregate amount of unquoted investments
Aggregare amount of impairment in value of snvestments

Loans

Non-cusrent
(Unsecured, considered good)
Loan to employees

Other financial assets
Non-current

Depasits with maturity for more than 12 months
Security deposit

Other non-current assets

Surplus in defined benefic plan ( Refer note 31)
Capital advances

Inventories
(valued at lower of cost and net realizable value)

Fuel

Stores and spares

As at
31 March 2019 31 March 2018
1,647.00 2,266.97
15,688.00 18,688.00
17,335.00 20,954.97
17,335.00 20,954.97
As at
31 Macch 2019 31 March 2018
5.08 3.83
5.08 3,83
82.54 77.88
7.68 8.55
90.22 86.43
36.67 -
6.80 39.96
43.47 39.96
85.63 89.22
751.17 671.31
836.80 760.53
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Trade receivables

Trade receivables considered good - secured
Trade receivables considered good - unsecured (*)
Trade reccivables - credit impaired

Less: Allowances for credit losses

As at
31 Marcch 2019 31 March 2018
- 190.77
2,522.56 3,040.10
- 6.81
- (6.81)
2,522.56 3,230.87

Note:

(*) Includes 2 sum of X 105.38 lacs as on 31 Macch 2019 (31 March 2018 — X 105.38 lacs) claimed by the Company as pec the terms of the
Power Purchase Agreement (PPA) daced 12 September 2014 from Tamil Nadu Generation and Distribudon Cosporation Limited
(TANGEDCO). The amounr has been disputed for payment by the Tamil Nadu Gencradon and Distribution Corporation Limited
(TANGEDCO). However, based on the terms of the PPA and representation made by the Company against such dispute, and based on
legal opinion obtained by the Company , the Company considers the said amouat as realisable. [Hence no provision on accouat of the same

*

14

15

16

has been made in the books.

Cash and cash equivalents

Balances with banks

- In currenr accounts (*) 5,675.40 4,123.61
- Bank deposits with original maturity of upto 3 months 300.60 200.09
Cheques in hand - 119.27
Cash on band 1.97 1.20
5,977.97 4,444.17
Note:
Bank balances §n current accoounts are hypothecated as security against the borrowings (refer note 19)
Loans
Current
(Unsecured, considered good)
Loan to employees 3.52 3.47
3.52 3.47
Other financial assets
Current
(Unsecured, considered good)
Other recoverable 5.45
5.45 -
Current tax assets
Advarce wx, net (zefer note 35) 403.51 354.96
403.51 354.96
Other current asscts
Advance to suppliers 9.06 15.13
Orther advances 55.10 47.72
Balances with government authorities 1,824.21 1,900.17
1,888.37 1,963.02
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17 (a) Equiry share capital

As at
31 March 2019 31 Macch 2018
Authorised
83,000,000 equity shares of 10 each 8,300.00 8,300.00
Issued, subscribed and paid-up
60,000,000 equity sharcs of ¥10 each 6,000.00 6,000.00
6,000.00 6,000.00

(b) Reconciliation of the number of equity shares outstanding at the beginning and at the end of the reporting peniod ase as given below:

31 March 2019 31 March 2018
No. of shares Amount No. of shares Amount
Number of shaces outstanding at the beginning of the year 60,000,000 6,000.00 60,000,000 6,000.00
Ada : Jssued durdng the year - - - -
Number of shares outstanding at the end of the year 60,000,000 6,000.00 60,000,000 6,000.00

(c) No addidonal shares wece allotted as fully paid up by way of bonus shares or pursuant to contract without payment being received in cash during the last five
years. Further, none of the shares were bought back by the Company during the last five years.

(d) Terms/rights attached to equity shares

The Company has only one class of equity shares having a par value of 10 per share. Each sharcholder is eligible for one vote per share held. No dividend has
been declared for distabution to the Company's sharcholders since inception. In the event of liquidadon of the Company, the holders of cquity shares are eligible
to receive the remaining assets of the Company after distiibuton of all the prefesential amounts, in propostion to their shareholding.

31 March 2019 31 March 2018
Number of % Number of %
shares shares
(e) Shares of the company held by holding/ ultimate holding company
CIESC Limited (Holding Company) 40,700,000 67.83% 40,700,000 67.83%
(f) Deuails of shareholders holding more than 5% shares in the Company
CESC Limited (Molding Company) 40,700,000 67.83% 40,700,000 67.83%
Integrated Coal Mining Limited 19,300,000 3217% 19,300,000 3217%

(This space bas been intentionally left blank. )
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As at
Other equity 31 March 2019 31 March 2018
Retained carnings 18,339.31 13,902.16
Other comprchensive income 1,166.70 1,606.13
19,506.01 15,508.29

Narture and purpose of rescrves:
Retaincd earnings

Retained camings are the profits that the Company has camed dll date, less any teansfer to general reserves, dividends and other distdbudons made to the
sharcholders.
Other comprehensive income

Other items of other comprehensive income consists of re-measurements of net defined benefit plans during the year, and changes in fair value of equity instrumeat
through OCL

Borrowings
Non-current
(Secnred)
Term loans
Rupce teem loans (refer notes below)
From banks 21,815.60 15,637.08
FFrom others - 9,969.59
21,815.60 25,606.67
Less: Current marunity of non-current bosrowings (refer note 25) 3,087.36 3,635.27
Total 18,728.24 21,971.40

Nature of security:

T 14,937.87 lacs (31 Macch 2018 - T 8,094.80 lacs ) is sccured by hypothecation of current asscts including its stock of stores, coal and other movables, book debts,
monics reccivables and bank balances and cquitable mortgage / hypothecation of the Company’s fixed asscts including its land, buildings and all constructon thercon
and plant and machinery, both present and future in respect of 40 MW AFBC Thermal Power Project of the Company located near Asansol, West Bengal. The secunry
a8 mentioned above ranks pari passu inter-se and with the sccunty for overdrafts working capital facilitics from banks.

¥ 6,877.73 lacs (31 March 2018 - T7,542.28 lacs) is secured by an exclusive charge by way of mostgage/hypothccation in respect of the fixed assets including jts land,
building, construcdon thereon where exist, plant & machinery cte. and by way of hypothecation of current assets including book debts, reccivables, project related
accounts, revenues of whatsoever nature and wherever asising (present and futuee) with respect to the 15MW Solar Pawer Project at Ramanathapucam, Tamil Nadu.

A body corporatc has issucd a Jettes of comfort 1o a bank against a term loan amountng to X 9,068.60 lacs (31 Macch 2018 -Nil) .

The holding company has issued a Jetter of comfort 1o the leader against the term loan feom others amounting to Nil (3] March 2018 - ¥9,969.59 lacs).

‘The above figures arc aftes taking the impact of cffecuve interest rate as per Ind AS 109 - Financial Instruments amounting to ¥ 329.27 lacs (31 Masch 2018 - ¥ 247.20
lacs).

Repayment terms and rate of interest:
Term Joan from Banks:

() Term loan amountng to ¥ 5,869.28 lacs (31 March 2018: X 5,863.91 lacs) is repayable in 15 quartery installments of varying amounts commencing (rom 31 August
2018. It carries an interest rate of MCLR plus 1.05% pa.

(i) Term loan amountng to ¥ 6,877.73 lacs (31 March 2018: ¥ 7,542.28 lacs) is repayable in 49 quarterly installments amounting to ¥ 169.27 lacs cach commencing
from 1 June 2017. Jt camics an interest ratc of Base Rate plus 1.05% p.a.

(iii) Teem loan amounting to 39.068.60 lacs (31 Masch 2018: T Nil) is repayable in 25 quarierly installments of varying amounts commencing from 31 December 2018,
It carrics an interest ratc of MCLR plus 0.70% p.a.
Term loan from Others:

Term loan amoundng to T Nil (31 Macch 2018: % 9,969.59 lacs) is cepayable in 26 quarterly installments of vasying amouants commencing fcom 30 September 2018. It
carries an interest rate of 9.75%. ‘This loan has been prepaid during the year.

Reconciliation of liabilitics arising from financing activities
The changes 1n the Company’s liabilines arising from financing actvities can be classified as follows;

Particulars Balance as on Balance as on
31 March 2019 31 March 2018
Long term borrowings:
- Opening balance 25,606.67 12,212.62
- Received durng the year 9,750.00 16,000.00
- Repayment made during the year (13,459.01) (2,631.95)
- Non cash changes duc to changes in fair valuation 125.03 32.00
- Change on account of fair value measurement (207.09) -
Total liabilides from financing activitics 21,815.60 25,606.67
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Other financial liabilities

Sccurity deposit against contracting service

Non-current provisions

Provision for employee benefits (cefer note 3 1)
- Compensated absences

Other non-current liabilities

Defereed revenuc

Borrowings
Current
(Secured)

Loans repayable on demand
-from banks

As at
31 Macch 2019 31 March 2018

209.85 190.77

209.85 190.77

101.17 88.40

101.17 88.40

41.85 57.06

41.85 57.06

- 3,986.20

- 3,986.20

Nature of security: Secured by pad-passu charge on movable and immovable fixed assets of company & and charge over escrow account for routing of cash flows
pertaining 0 40 MW AFBC Thermal Power Project of the Company at Asansol, West Bengal.

Trade payables

Total outstanding dues of micro cnierpsises and small enterprises (refer details below) 75.96 -
Toral outstanding dues of ceeditors other than micro enterprises and small enteeprises 3,044.19 3,306.95
3,120.15 3,306.95
The dues to micro, small and medium cnterprises as required under the Micro, Small and Medivm Enteepriscs Development Act, 2006 are given below:
Particulars As at As at
31 March 2019 31 March 2018
(a) the principal amount and the interest due thereon (to be shown separately) remaining unpaid to any 75.96 -
supplice at the end of each accounting year;
() the amount of interest paid by the buyer in terms of scction 16 of the Micro, Small and Medium - -
Enterprises Development Act, 2006 (27 of 2006), along with the amount of the payment made 1o the
supplicr beyond the appointed day during each accounting year;
(€) the amount of interest due and payable for the perod of delay in making pagyment (which has been 1.72
paid but beyond the appointed day during the year) but without adding the intecest specified under the
Micro, Small and Medium Eaterprises Development Act, 2006;
1.72 -
(d) the amount of interest accrued and cemaining unpaid ar the end of each accounting year; and
(c) the amount of further intecest remaining due and payable even in the suecceding years, until such date - -
when the interest ducs above are acrually paid to the small enterpdse, for the purpose of disallowance of
deductible expenditure under secton 23 of the Miceo, Small and Medium Enterpriscs Development Act,
2006.
As at
31 March 2019 31 March 2018
Other financial liabilities
Current maturdes of non-current boscowings (refer note 19) 3,087.36 3,635.27
Incerest accrued but not due on bocrowings 5.88 13.23
Creditors for capital goods 11.11 38.36
Ducs to employees 24.78 21.05
Other non-trade creditoes 202.93 181.85
3,332.06 3,889.76
Other current liabilities
Statutory dues payable 45.76 179.98
Defersed revenue 15.21 15.21
60.97 195.19
Current provisions
Provision for cmployee benefits (refer nore 31)
- Compcensated absences 3.48 0.75
3.48 0.75

(This space bas bees: imsentionally left blank.)
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Revenue from operations

Sale of products

Sale of electricity

Sale of services
Contracting scevice

Other operating revenues
Sale of serap

Other income

Interest income
Bank deposits
Inter-corporate deposits

Other non-operating income

Djvidend income

Ner gain arising on sale of financial assets measured ac FVTPL
Unwinding of discount on loans/deposits measuced ac fair value
Other miscellaneous income

30 Cost of fuel

Consumption of coal
Consumption of oil

(This space har been left intentionally blank)

Year ended

31 Macch 2019 31 March 2018

14,771.91 15,605.24
1,418.37 1,451.86
0.01 20.99
16,190.29 17,078.09
37.35 31.99
- 71.42
1,685.79 .
37.92 206.37
15.21 15.21
33.95 114.58
1,810.22 439.57
3,627.47 3,906.67
14.13 15.30
3,641.60 3,921.97
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Year ended
31 Macch 2019 31 March 2018

Employee benefits expense

Salaries, wages and bonus 809.70 1,009.14
Contribution to provident and other funds 49.29 63.07
Staff welfarc expenses 83.54 84.39

942.53 1,156.60

Note: The Company has three post employment benefit plans for its eligible employees, namely gratvity, provident and pension fund with the State administered fund
and leave encashment which is unfunded.

Defined benefit plan

Gratuity

The Company operates a gratuity plan wherein the eligible employecs arc entitled to the benefit equivalent to 15 days salary last drawn for cach completed year of
service. Such benefit is payable on retirement or on termination of service, whichever is earlier. The Company also makes annual contribution to independent trust,
who in turn, invests in the Employee Group Grawity scheme of eligible agency for qualifying employees. Provision of grawity liability in the books of accounts of the
company js made on the basis of actuarial valuation subject to the provision of applicable accounting standard.

Compensated absences

Privilege leave balances can be accumulated by eligible employces upto a maximum of 180 days and can be encashed at the ime of separation. Liability for leave
encashment is provided for based on actuarial valuation carried out annually at the year end.

The results of the actuarial scudy for the obligation for employee benefits as computed by the actuary are shown below:

31 March 2019 31 March 2018
Gratuity (Funded) Leave Gratuity Leave
(Unfunded) (Funded) (Unfunded)
Principal actuarial assumptions
Discount rate per annum 7.58% 1.58% 171% 171%
Range of compensation increase 5.00% 5.00% 5.00% 5.00%
Early retirement and disability
40-57 years 1.80% 1.80% 1.80% 1.80%
55-57 years 2.20% 2.20% 2.20% 2.20%
Mortality race Indian assured lives maturity (2006-08)  Indian assured lives maturity (2006-08)
ultimate ultimate

Average past service of employees (years) 17.97 - 18.97 -
Attriton rate:
Age - upro 40 years 4.20% 4.20% 4.20% 4.20%
Age - above 40 years - - - .
Expected rate of return on plan assets 1.71% - 7.28% -
Plan duration 13.49 13.97 14.29 14.54
Components of statement of income statement charge
Current service cost 11.32 6.14 10.02 5.94
Interest cost (3.21) 6.87 (2.06) 575
Actuarial (gains)/ losses 2.49
Total charged to statement of profit or loss 8.11 15.50 7.96 11.69
Movements in net liability/(asset)
Defined bencelit obligaton at the beginning of the year (33.49) 89.15 (17.42) 78.92
Employer contributions (16.20) - (21.84) -
BC“L’F"’S Pﬁid - - - -
Total expensc recognised in the statement of profit or loss 8.11 15.50 7.96 11.69
Total amount recognised in OCI . 4.91 - (2.19) (1.46)
Defined benefit obligation / (asset) at the end of the year (36.67) 104.65 (33.49) 89.15
Change in fair value of plan assets
Fair value of plan assets at the beginning of the year 116.12 - 88.24 -
Inrerest on plan assets 9.57 - 7.22 -
Contrbutons made 16.20 - 21.84 -
Benefits paid - - - -
Actuadal (loss)/gain on plan assets (1.61) - (1.18) -
Fair value of plan assets at the end of the year 140.28 - 116.12 -
Reconciliation of benefit obligations
Obligation at the stact of the year 82.63 89.15 70.82 78.92
Cureent service cost 11.32 6.14 10.02 5.94
Interest cost 6.37 6.87 5.16 5.75
Actvarial (gains) / losses from financial assumprons 1.48 1.55 (4.35) 477
Actuarial (gains) / Josses from experience adjustments 1.81 0.94 0.98 3.31

Benefits paid directly by the Company - - - -

Defined benefits obligations at the end of the year 103.61 104.65 82.63 89.15
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Employee bencfits expense (cont'd)

31 March 2019 31 March 2018
Graruity (Funded) Leave Gratuity Leave
(Unfunded) (Funded) (Unfunded)
Re-measurements of defined benefit plans
Acruarial gain/(loss) duc to changes in financial assumptions (1.49) - 435 -
Actuarial gain/(loss) on account of experience adjusiments (1.81) - (0.98) -
Rerurn on plan assets (excluding interest income) (1.61) - (1.18) -
Total acruarial gain/(loss) recognised in OCI (4.91) - 2.19 -

Sensttivity analysis of significant assumptions
The following table present a sensitivity analysis to one of the relevant acruarial assumption, holding other assumptions constant, showing how the defined benchir
obligation would have been affected by changes in the relevant actuarial assumptions that were reasonably possible at the reporting dare.

Discount rate

Increase by 1.00 % 92.96 93.57 73.63 79.31
Decrease by 1.00 % 116.15 117.75 93.26 100.80
Salary increase
Increase by 1.00 % 116.36 117.97 93.45 101.00
Decrease by 1.00 % 92.62 93.22 7333 78.98
Withdrawal rate
Increase by 50.00 % 103.99 105.07 82.98 89.56
Decrease by 50.00 % 103.24 104.22 82.28 88.73
Mortality rate
Increase by 10.00 % 103.71 104.74 82.71 89.24
Decrease by 10.00 % 103.52 104.55 82.55 89.05

Graruity (funded)

Year ended

31 March 2019 31 March 2018

Experience adjustments

Defined benefit obligation 103.61 82.63
Fair value of plan assets 140.28 116.12
(Surplus)/deficit in plan assets (36.66) (33.49)
Gain/(loss) on experience adjustment on plan liabilities (3.31) 3.37
Loss on experience adjustments on plan assets (1.61) (1.18)

“The estimates of furure salary increases considered in actuarial valuation takes into account inflation, seniority, promoton and other relevant factors.

Expected benefits payment in case of gratuity

0-1 year 3.61 0.70
2-5 years 0.09 8.10
6-10 years 71.81 58.87
Morc than 10 years 204.69 181.21

Details of plan assets

The Company makes annual contributon to the Employces Group Gratuity Scheme of Life Insurance Corporation of India (LICI) for cligible emplogees. Liability at
the year-end for gratuity and leave encashment has been determined on the basis of actvarial valuation carried out by an independent actuary, based on the method
prescribed in the Indian Accounting Standard 19.

Defined contribution plan

The Company makes contributions for provident fund towards defined contribution retirement benefit plans for eligible employces. Under the said plans, the
Company is required to contribure a specified percentage of the employees’ salarics to fund the benefits. During the current year the Company has recognized g
39.49 Lacs (31 March 2018: ¥ 36.17 Lacs) on this account in the Statement of Profit and Loss.

Risk exposure
Credit Risk: If the scheme is insured and fully funded on PUC basis there is 2 credit risk to the extent the insurer(s)is/ are unable to discharge their obligations
including failure to discharge in dmely manaer.

Pay-as-you-go Risk: For unfunded schemes financial planning could be difficult as the benefits payable will direetly affecr the revenue and this could be widely
fluctuating from year to year. Moreover there may be an opportunity cost of bettes investment retuens affecting adversely the cost of the scheme.
Discount Rate risk: The Company is exposed to the risk of fall in discount rate. A fall in discount rate will eventually inerease in the ultimate cost of providing the

above bencfit thereby increasing the value of the Jiability.

Liquidity Risk: This risk arises from the short term asser and liability cash-flow mismatch thereby causing the company being unable to pay the benefits as they fall
duc in the short term. Such a situadon could be the result of holding large illiquid assets disregarding the results of cash-flow projections and cash ourgo inflow
mismartch. (or it could be due to insufficient assets/cash.)

Furure Salary Increase Risk: In case of granity & leave the scheme cost is very sensitive to the assumed future salary escalaton rates for all final  salary delined
benefit Schemes. 1f actual furure salasy escalations arc higher than that assumed in the valuation acrual Scheme cost and hence the value of the liability will be higher
than that estimated.

Demographic Risk: In the valuadon of the liabiliry certain demographic (mortality and attrition rates) assumptions are made. The Company is  exposed 1o this rsk

uncrease the liability significantly in case of Leave obligation. Grawiry Benefit must
¢d up-to-date). There is a risk of change in the regulations requining higher gratuity
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Finance costs

Interest expense
Other borrowing costs

Depreciation expense

Depreciation expense

Other expenses

Consumption of stores and spares
Cost of clectrical energy purchased
Coa) and ash handling expenses
Repairs and maintcnance:

- Plant and machinery

- Others

Insurance

Rent (refec note (a) below)

Rartes and taxes

Payment to auditors:

- Statutory audit

- For taxation marters

- Othec services

- For reimbursement of expenses (including applicable tax)

Travelling and conveyance

Security contracts

Professional and contractual services
Deviation charges (net)

Expendirure rowards Corporate Social Responsibility activites (refer note (b) below)

Contribution to political parties

Rebate/allowance for icrecoverable debts

Miscellaneous expenses

(a) Operating lease

(b) Corporate social responsibility ('CSR') expenses
Gross amount required to be spent during the year

In accosdance wath Indian Accountng Standard (Ind AS) 17 "Leases”, the Company does not have any noo -

Year ended

31 March 2019 31March 2018

2,311.90 1,607.41
174.60 101.11
2,486.50 1,708.52
1,940.71 1,925.44
1,940.71 1,925.44
637.68 553.52
131.54 155.20
567.19 837.67
517.10 464.61
299.04 311.07
61.14 63.10
16.73 29.06
1097 1.52
11.00 12.00
3.00 3.00
15.00 6.00
6.22 476
87.33 89.01
24114 245.95
807.23 750.52
92.47 172.84
101.18 103.35
- 350.00
114.58 -
129.36 154.78
3,849.90 4,307.96

canccllable operatng lease. Expenditure incusced on

account of cancellable lease rentals during the yeac are secognized in Statement of Profit and Loss amount to ¥16.73 lacs. (31 March 2018 ¥25.88 lacs)

Amount spent during the year on:

(1) Construction/acquisition of any asset
() On purpose other than (1) above

10118 103.35

101.18 103.35
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Year ended
31 March 2019 31 March 2018
Income tax and defersed tax
Tax expenses in the Statement of Profit and Loss:
Current tax 748.22 963.57
Deferred tax (49.58) (652.59)
698.64 310.98
Income tax recogmnised in other comprehensive income:
Remeasurement of post-employment benefit obligations 1.43 0.47)
Fair value of equity instruments through other comprehensive income 180.54 (659.86)
181,97 (660.33)
Reconciliation of income tax expense and the accounting profit for the year:
Profit before tax 5,139.27 4,497.17
Enacted tax rates (%) 34.944% 29.120%
Compured expecred tax expense 1,795.87 1,309.58
Difference between MAT tax and tax as per normal provisions 748.22 963.57
Impact of income not chasgeable to rax (490.90) -
Impact of deductions under Chaprer VIA of the Income-tax Act, 1961 (1,105.97) (1,503.50)
Deferced tax on frechold land derecognized 77.48 -
Tax impacr on permanent differences 29.46 132.02
Impact due to change in tax rates (299.31) (691.57)
Other adjustments (56.21) 100.88
Toral income tax expense as per the Statement of Profit and Loss 698.64 310.98
Income tax balances
Cursrent tax assets
Opening balance 354.96 17.47
Add : Pursuant to business combination - 371.19
Add: Current tax payable for the year (748.22) (963.57)
Less: Taxes paid (net of refunds) 796.78 929.87
Closing balance 403.52 354,96
Deferred rtax assets (net)
Property, plant cquipment (Land) 77.48 84.30
Adjustments made during the year (77.48) (6.82)
- 77.48
Deferred tax liabilities (ner)
Deferred tax Liability arising on account of:
Excess of tax depreciation over book depreciation 3,572.06 3,796.38
Financial instruments at fais value through other comprehensive income 479.32 659.86
Other items 63.83 -
4,115.21 4,456.24
Deferred tax asset arising on account of:
Remeasurement of post-employment bencfit obligations 1.43 -
[tems covered under section 43B of the Income Tax Act, 1961 30.47 25.96
Other items 30.29 68.23
62.19 94.19
Total deferred tax liability (net) 4,053.02 4,362.05
Movement in deferred rax assets for the year ended 31 March 2019:
Oth
oul As at Statementof . rehecrnsive As at
Particulars 01April 2018  Profit or Loss KON, 31 March 2019

Deferred rax assets for deductible temporary differences on:
Frechold land

77.48 (77.48)

77.48 (77.48)
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39 Related party disclosures

(a) Parent which exercises controf over the entity

Name

Reladonship

CESC Limited

New Rising Promoters Privase Limited
APA Scrvices Pvt Limited

RPG Power Trading Co. Limited
Iategrated Coal Mining Limited
Surya Vidyut Limited

Phillips Carbon Black Limired
CESC Infeasuucture Limited
CESC Projects Limited

Kolkara Games and Sports Private Limirted
Kausik Biswas

Amit Dev

Deb Kumar Dey

Sunid Bhandar

Rajendra Jha

Bhaskar Raychaudhun

Khalil Ahmad Siddigi

Subhasis Mitra

Subrata Talukdar

N.N. Framjce

Sudip Kumar Ghosh

Joydip Chakraborty

Parent

Subsidiary (Upto 30 September 2017)
Common control

Common contxo)

Common control

Common control

Common control

Common control

Common contcol

Common control

Director (wef 01 June 2018)

Chief Financial Officer (wef 01 Junc 2018)
Chief Financial Officer (upro 19 May 2018)
Dircctor

Director

Dircctor (upto 20 November 2018)
Director

Digecrox

Dicector

Director (wef 30 March 2019)

Company Secretary (upto 30 Septembee 2018)

Company Seceetary (wef 30 March 2019)
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Movement in deferred tax liabilities for the year ended 31 March 2019;

Particulars As at Satement of Com;?rtcl—::nsive As at

01 April 2018 Profit or Loss 31 March 2019

Income

Deferred tax liabilities for taxable temporary differences on:
Difference in written down value of property, plant and cquipment as per books 3,796.38 (224.32) - 3,572.06
and as per Income-tax Act, 1961
Fair value of financial instruments 659.86 - (180.54) 479.32
Amortisation of transaction cost/income as per EIR model - 63.83 - 63.83
Others 0.63 (2.37) - (1.74)
Total 4,456.87 (162.86) (180.54) 4,113.47
Deferred tax assets for deductible temporary differences on:
Expenses allowed on payment basis 25.96 4.51 - 30.47
Amortisation of transaction cost/income as per EIR model 68.86 (40.31) - 28.55
Remeasurement benefit of defined benefit obligations - - 1.43 1.43
Total 94.82 (35.80) 1.43 60.45
Deferred tax Liabilities, net 4,362.05 (127.06) (181.97) 4,053.02

Note:

Deferred tax assets and deferred tax liabilities have been offset wherever the Company has a legally enforceable right to set off current tax assets against current tax
Liabilicies and where the deferced tax assets and deferred tax liabilides relate to income taxes levied by the same taxation authority.

Earnings per equity share

The caleulation of basic earnings per share at 31 Macch 2019 was based on the profit anributable to equity shareholders of X 4,440.63 lacs (31 March 2018 X 4,186.19
lacs) and a weighted average number of equity shares outstanding 6,00,000,00 (31 March 2018: 6,00,000,00), calculated as follows:

Face value of equity shaces (in )

Weighted average number of equity shares outstanding

Profit for the year

Weighted average earnings per share (basic and diluted) (in )

Details of commitments

For property, plant and equipment

As at Balance Sheet date ,the Company does not have any contingent labilicy (31 March 2018 : Nil )

Scgment reporting:

31 March 2019 31 March 2018
10 10
60,000,000 60,000,000
4,440.63 4,186.19
7.40 6.98
As at
31 March 2019 31 Masch 2018
240.95 116.42
240.95 116.42

Based on the "management approach” as defined in Ind AS 108, the Chief Operating Decision Maker (CODM) evaluates the Company's performance in a single

segment viz. “Electricity Generation”. Accordingly, disclosures relating to business and geographical segments under Ind AS 108 on Segment Reporting are not

celevant to the Company.

(This space bas been intentionally left blank.)
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39 Related party disclosures (cont'd)

(b) Related Party transactions and outstanding balances

Amount of | Amount of Outstanding Outstanding Balance
transaction | transaction Balance
Name Relatonship Nature of transaction 2018-19 2017-18 31 March 2019 31 March 2018
Debit | Credit Debit Credit
CESC Limited Parent Purchase of goods 3,624.82 3,457.87 - 2,719.21 - 2,664.71
Recovery of expenses (Net) 5.16 0.19 4.54 - - 0.19
Security deposit - - - 300.00 - 300.00
Inter corporate deposit reccived. - 10,000.00 - - - -
Refund of inter corporate deposit - 10,000.00 - - - -
Payment of expenses - 49.72 - - - -
Income from services 1,673.68 1,703.96 | 149.86 - 903.95 -
Other related parties - - -
APA Services Pye Lid Common control Advance against equity to body corporate - 310.00 - - - -
Common cootrol Refund of advance against equity - 5,386.00 - - - -
RPG Power Trading Co. Lid. Common control Sale of power 12,968.53 13,954.77 | 899.53 - 859.74 -
Integrated Coal Mining Limited Common control Recovery of expenses 61.43 56.65 - 56.22 - 56.65
Payment of expenscs 56.65 5.83 - - - -
Purchase of equity share - - - - 0.98 -
Sale of investment - 655.68 - - - -
Refund of others recoverable - 749.32 - - - -
Investment in preference shace - 18,688.00 - - 18,688.00 -
Redemption of preference shares 3,000.00 - - - - -
Dividend income 1,685.79 - - - - -
Surya Vidyur Limited Common control Recovery of expenses 96.29 38.64 - 88.13 - 38.64
Payment of expenses 38.64 2013 - - - -
Phillips Carbon Black Limited Common control Recavery of expenses 77.55 70.88 - - - -
CESC Infrastructuce Limited Common control Recovery of expenses - 2.99 - - - 299
Payment of expenscs 2.99 - - - - -
CESC Projects Limited Commuoa control Recovery of expenses 6.61 4.93 - 6.05 - 493
Payment of expenses 4.93 - - - - -
Kolkata Games and Sports Private Limited Common control Inter corporate deposit - 2,200.00 - - - -
Payment of expenses - 15.01 - - - -
Interest received on inter corporate deposit - 68.86 - - - -
Kausik Biswas Director Salaries and wages 67.59 60.11 - - - -
Contribution to provident aad other funds 2.94 2.59 - - - -
Short term employee bencfits - - - 11.84 - 9.45
T'ermination benefits - - - 10.94 - 9.16
Amount recoverable - - 0.16 - 0.38 -
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Financial instruments

Category wise classification of financial instruments

31 March 2019 31 March 2018

Particulars Amortised FVTOCI FVIPL Amortised FVTOCI FVIPL
cost cost

Financial assets

Non-curcent;

Investment in equity instruments - 1,647.00 - - 2,266.97 -

Investment in preference shares - 15,688.00 - 18,688.00 -

Loans 5.08 - - 3.83 - -

Other financial assers 90.22 - - 86.43 -

Current:

Tradc receivables 2,522.56 - - 3,230.87 -

Cash and cash equivalencs 5,977.97 - - 4,444.17 -

Loans 3.52 - - 3.47

Other financial assets 545 - - - - -

Total 8,604.80 17,335.00 - 7,768.77 20,954.97 -

Financial liabilities

Non-cursent:

Borrowings 18,728.24 - - 21,971.40 - -

Security deposits 209.85 - - 190.77 - -

Current:

Borrowings - - - 3,986.20 - -

Trade payables 3,120.15 - - 3,306.95 - -

Other financial liabilities 3,332.06 - - 3,889.76 - -

Total 25,390.30 - - 33,345.08 - -

Noic: The management assessed thac the fair value of cash and eash equivalents, other bank balances, trade receivables and other financial liabilides approximate the
carrying amount largely due to short-tecrm matusty of these instwruments. The fair value of the financial assets and liabilies is included at the amount at which the

instrument could be exchanged in 2 current transaction between willing parties.

Fair value hietarchy

Financial assets and financial liabilities measured ac fair value in the Sratement of Profit and Loss are grouped into three Levels of a fair value hierarchy. The three

Levels are defined based on the observability of significant inputs to the measurcment, as follows:

Level 1: quoted prices (unadjusted) in active markets for financial instruments.

Level 2: inputs other than quoted prces included within Level 1 that are obscrvable for the asset or liability, either directly or indicectly
Level 3: unobservable inputs for the asser or Lability

The following rable shows the Levels within the hierarchy of financial asserts and liabilies measured at fair value on a recurring basis:

As at 31 Macch 2019 Level1 Level 2 Level 3

Total
Financial assets:
Investment 1n equity instruments - - 1,647.00 1,647.00
Investment in preference shases - - 15,688.00 15,688.00
- 17,335.00 17,335.00
As at 31 March 2018 Level 1 Level 2 Level 3 Tortal
Financial assers:
Investment in equity instruments - 2,266.97 2,266.97
Investment in preference shares - 18,688.00 18,688.00
- - 20,954.97 20,954.97

The above disclosures are presented for investments measured at fair value. Carrying value of cash and cash equivalents, other bank balances, tade receivables,

other curcent financial assers, trade payables and other current financial habilites represents the best estimate of fait value.

Informartion about major customers

Revenues of about 91.24% during the year js generated from two external customer. Revenues of about 81.71% during the previous yeac was gencrated from one
g y g g the p Y 8

extemal customert.
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Financial risk management objective and policies

The Company’s principal financial liabiliies comprise loans and borrowings in domestic currency, trade payables and other payables. The main purpose of these
financial liabilities is to finance the Company’s operations. The Company’s principal financial assers include investments, loans, trade and other reccivables, and cash and
short-term deposits thac derive directly from its operations.

The Company is exposed to the following risks from its use of financial inseruments:
- Credit nsk

- Liquidity risk

- Marker risk

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework. This note presents
information about the risks associated with its financial instruments, the Company’s objectives, policies and processes for measuring and managing risk, and the
Company’s management of capital.

Credir risk

The Company is exposed to credit risk as a result of the risk of counterparties defaulting on their obligations. The Company’s exposure to credit risk primarily relates 1o
investments, accounts receivable and cash and cash equivalents. The Company monitors and limits its exposure to credit risk on a2 continuous basis. The Company’s
credit nisk associated with accounts receivable is primarily related to electricity bill payments. To manage this the Company periodically ceviews the financial reliabilicy of

its customers, taking into account the financial condition, current cconomic trends and analysis of historical bad debts and ageing of accounts receivables. The carrying
amount of financial assers represents maximum credit risk exposure.

Investments

The Company limits its exposure to credit risk by generally investing in short term Jiquid securities. The Company does not expect any losses from non-performance by
these counter-parties, and does not have any significant concentration of exposures to specific industry sectors.

Trade receivables
Trade receivables represent the most significant exposure to credit risk and are stated after an allowance for impairment( if any).
Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and deposits which are readily convertible to cash. These are subject to insignificant risk of change in value or credit
osk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit nisk at the reporting date was:

As at
31 March 2019 31 March 2018
Trade angd other receivables 2,522.56 3,230.87
Cash and cash equivatents 5,977.97 4,444.17
8,500.53 7,675.04

Since the Company has all of its customers in India, geographically there is no concentration of credit risk. Accordingly, disclosures pertaining to exposure to credit nigk
for trade receivables are not required.

Management believes that the urumpaired amounts that are past due by more than 30 days are still collectble in full, based on historical payment behavior and extensive
analysis of customer credit nsk.

No significant changes in estimation techniques or assumptions were made during the reporting period.

Financial risk management objective and policies (cont'd)

Liquidity risk

The Company is cxposed to liquidity risk related 1o its ability to fund its obligations as they become due. The Company monitors and manages its liquidity risk to ensure
access to sufficient funds to meet operational and financial requirements. The Company has access to credit facilities and debt capital markets and monitors cash
balances daily. In relation to the Company’s liquidity risk, the Company’s policy is to ensure, as far as possible, that it will always have sufficient Lquidity to meer its

liabilites when due, under both normal and stressed conditions as they fall due while minimizing finance costs, without incurning unacceptable losses or nsking damage
to the Company’s reputaton.

Maturities of financial liabilities
The following are the remaining contractual matunities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and nclude contracrual
interest payments.

Less than More than

As at 31 March 2019 1year 1-5 years 5 years Total
Non-current borrowings 3,087.36 13,448.67 5,279.57 21,815.60
Current borrowings - R . R
‘Trade payables 3,044.19 - - 3,044.19
Secunity deposits - 209.85 - 209.85
Other financial liabilites 244,70 - - 244.70
Total 6,376.25 13,658.52 5,279.57 25,314.34
th M h

As at 31 March 2018 Le;z;ea:m 1-5 years :;Z;:n Toral
Non-current borrowings 3,635.27 13,842.87 8,128.53 25,606.67
Current borrowings 3,986.20 3,986.20
Trade payables 3,306.95 - - 3,306.95
Security deposits - 190.77 - 190.77
Other financial liabilities 254.49 - - 254.49

Total 11,182.91 14,033.64 8,128.53 33,345.08
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Market risk

Market risk is the risk that changes in market prices — such as forcign exchange ratcs, interest rates and equity prices — will affect the Company’s income or the value of
its holdings of financial instruments. The objective of market sk management is to manage and control market nsk exposures within acceptable parameters, while
opumising the retum. The company 15 not exposed to foreign exchange rate risk.

Price risk

Price nisk is the risk that the fair value or future cash flows will fluctuate due to change in market prices. The Company is not exposed to price risk since the Company
has no exposures in short term investments like debr or liquid mumial funds as at the balance sheet date .

Interest rate risk

The Company is exposed to shost-term interest rate risk on the net of cash and cash equivalents and borrowings. The Company manages interest rate risk by monitoring
its mix of fixed and floating rate instruments, and taking action as necessary to maintain an appropriate balance. As at 31 March 2019 and 31 March 2018, the Company
was exposed to interest rate risk predominately borrowings while most of its remaining obligations were either non-intercst bearing or bear fixed interest rates, and its
financial asscts were predominately short-term in nature and mostly non-interest bearing.

The exposure of the Company's borrowings to intercst rate changes at the end of the reporting period are as follows:

As at
Interest rate risk exposure 31 March 2019 31 March 2018
Vanable rate borrowings 21,815.60 19,623.28
21,815.60 19,623.28

Sensitivity analysis
Profit or loss estimate to higher/lower interest rate expense from borrowings as a result of changes in interest rates.

Impact on profit after tax

31 March 2019 31 March 2018
Interest rates - increase by 70 basis points 92.83 64.49

Interest rates - decrease by 70 basss points (92.83) (64.49)
Capital Management
The Company’s main objectives when managing capital are to:

‘T'he Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital through prudent management of deployed funds

and leveraging opportunities in domestic and intemational financial markets so as to maintain investor, creditor and market confidence and to sustain future
development of the business.

For the purpose of Company's capital management, capiral includes issued capital and all other equity reserves. The Company manages its capital structure n light of
changes in the economic and regulatory environment and the requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity rato which is net debt (toral borrowings net of cash and cash equivalents) divided by toral equity.

As at
31 March 2019 31 March 2018
Total debt 21,815.60 29,592.87
Less: Cash and cash equivalent 5,977.97 4,444.17
Net debt 15,837.63 25,148.70
Toral equity 25,506.01 21,508.29
Net debt to equity ratio 62.09% 116.93%

Business combination

‘The Composite Scheme of Arrangement (the ‘Scheme’) for the merger of New Rising Promoters Private Limited (“transferor company”), with the Company was
approved by the Board of Directors in its meeting dated 22 May 2017, appointed date being 01 October 2017. The Scheme has been approved by vanous statutory and
rcgulatory bodies and final order of National Company Law Tribunal (NCLT™) has been received on 05 October 2018. As a resuly, the Scheme has become effective on
01 October 2017, and hence financial information has been incorporated in the books of the Company from the appointed date (i.c. 1 October 2017). The certificd copy
of the Order of the NCLT, sanctioning the Scheme was filed with the Registrar of Companies, Kolkara an 12 October 2018.

As per our report of even date.

Fog and on behalf of the Board of Directo
ent Power Limited
L .
(o %\/\

ubrata Talukdar Subhasis Mltra
Director Director
DIN: 01794978 DIN: 01277136
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Amit Dev Joydip Chakraborry
Chief Financial Officer Company Secretary
Place: Kolkata Place: Kolkara
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